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SUB J : LIGHTWEIGHT FIGHTER: NEW SWEDISH VIGGEN OFFER 

REF: COPENHAGEN 1581 

SUMMARY: IN A SURPRISE, LAST-MINUTE MOVE, TY SAAB SCANIA 
CONCERN OFFERED THE VIGGEN TO THE DANES AT A APRICE 
REPORTEDLY 25 PERCENT CHEAPER THAN ITS LAST QUOTATION AND 
SLIGHTLY LESS THAN THE PRICE FOR THE F-16. THE OFFER HAS 
BEEN PREVISONALLY REJECTED BY DEFENSE MINISTER ORLA 
MOLLER AS BEING TOO LATE BUT IT MAY COMPLICATE PARLIA- 
MENTARY PASSAGE OF THE ENABLING RESOLUTION TO PROCURE 
THE F-16. END SUMMARY. 
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1) ON JUNE 2, THE SWEISH SAAB-SCANIA FIRM PRESENTED 

PRIME MINISTER ANKER JORGENSEN, DEFENSE MINISTER ORLA MOLLER, 
AND THE PARLIAMENTARY DEFESNE COMMITTEE WITH A NEW PROPOSAL 
WHICH WOULD REDUCE THE PRICE FOR THE 58 VIGGEN AIRCRAFT TO 
BE BOUGHT BY DENMARK FROM 3.2 BILLION DKR TO 2.39 BILLION 
DKR. THE OFFSET IS REPORTEDLY QUARANTEED AT THE ORIGINAL 
LEVEL, IMPLYING AN INCREASE IN THE VALUE OF THE OFFSET FROM 
155 PERCENT TO 175 PERCENT OF THE TOTAL CONTRACT PRICE. 

THE REDUCTION IN PRICE IS SUPPOSEDLY MADE POSSIBLE BY A 
NEW ARRANGEMENT REGARDING SPARE PARTS. UNDER THIS OFFER. 

THE SWDES WOULD ESTABLISH SPARE PARTS DEPOTS IN DENMARK 
IN WHICH THE INVENTORY WOULD REMAIN SWEDISH PROPERTY UNTIL 
ACTUALLY REQUISITIONED BY THE DANISH AIR FORCE. THE OFFER 
IS INTENDED FOR DENMARK ALONE AND IS VALID UNTIL 
NOVEMBER 1, 1975. 

2) DEFMIN MOLLER STATED ON TELEVISION LAST NIGHT (JUNE 2) 

THAT THE SWEDISH OFFER SHOULD HAVE BEEN MADE THREE MONTHS 
AGO WHEN THE FOUR CONSORTIUM COUNTRIES 

HAD ASKED FOR FINAL, IRREDUCIBLE BIDS, ADDED: "WE ARE 
NOW GOING TO STUDY THE OFFER IN DETAIL BUT I SEE NO CHANCE 
OF CHANGING OUR DECISION TO BUY THE F-16. THE SWEDES ARE 
TOO LATE." MOLLER REPORTEDLY TOLD THE PRESS THAT HE HAS 
BEEN "RARELY SO ASOTNISHED" AS AFTER RECEIVING THE NEW 
OFFER. HE SAID THAT SEVERAL MONTHS AGO SWEDISH PRIME 
MINISTER PALME INFORMED THE CONSORTIUM THAT A REDUCTION IN 
PRICE WAS NOTPOSSIBLE BECAUSE SWEDEN DID NOT WANT TO 
PRODUCE AIRCRAFT WITH GOVERNMENT SUBSIDIES. MOLLER 
EXPRESSED DOUBT, CONSEQUENTLY, AS TO WHAT THE SWEDISH 
OFFER ACUTALLY CONTAINS. "IT IS TOTALLY IMPOSSIBLE TO 
EVALUATE WITHOUT PROLONGED AND COMPLEX NEGOTIATIONS", HE 
SAID, CONCLUDING THAT THE DATE THAT WAS OF INTEREST TO 
HIM WAS JUNE 15 WHEN DENMARK WOULD KNOW WHETHER A JOINT 
CONSORTIUM AIRCRAFT PURCHASE WILL BE A REAILITY, I.E., WHETHER 
THE BELIGANS ARE ALSO GOING TO CHOOSE THE F-16. 

3) WE DEFER TO EMBASSY STOCKHOLM'S EVALUATION OF THE 
MOTIVATION BEHIND THE OFFER, BUT FROM HERE IT WOULD 
APPEAR TO BE A LAST-MINUTE SPOILING TACTIC AIMED AT 
ENCOURAGING FURTHER BELGIAN DELAY AND EVENTUALLY THE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 COPENH 01590 0408 13Z 

BREAKUP OF THE CONSORTIUM. THIS IMPRESSION WOULD SEEM TO 
BE GIVEN SOME ADDITIONAL SUPPORT BY MOLLER'S IMMEDIATE AND 
STRONGLY NEGATIVE REACTION. IT WILL CERTAINLY MEAN THAT THE 
VIGGEN WILL BE IN A GOOD POSITION HERE 
IN THE EVENT THAT THE JOINT F-16 

PURCHASE DOES NOT GO THROUGH. THE RADCIAL COPENHAGEN DAILY, 
POLITIKEN, IN AN EDITORIAL THIS MORING (JUNE 3) SUGGESTS 
THAT SWEDEN MAY HAVE DECIDED THAT ITS POLICY OF NEUTAILITY 
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BASED ON SWEDISH ARMS PRODUCTION ALONE WOULD BE IMPOSSIBLE 
UNLESS THE VIGGEN IS PUT INTO EXTENDED PRODUCTION. (THIS WOULD 
IMPLY THAT THE SWEDISHGOVERNMENT HAS DECIDED THAT SUB- 
STANTIAL SUBSIDIES ENABLING SALE OF THE VIGGEN AT A 
LESS THAN COST PRICE THUS KEEPING SAAB-SCANDIA IN THE 
AIRCRAFT BUSINESS, IS IMPORTANT TO ITS 
DEFENSE POSTRUE. 

SECONDLY, THE PAPER SUGGESTS THAT THESWEDISH OFFER MAY 
REPRESENT A DESPERATE HOPE THAT A DANISH PURCHASE OF THE 
VIGGEN WOULD KEEP THE DOOR OPEN FOR DEFENSE COOPERATION 
(READ NATO) IN WHICH SWEDEN MAY BE FORCED TO JOIN. 

4) ALTHOUG EMBARRASSING BECAUSE OF ITS LATE PRESENTATION, 

THE NEW OFFER WILL TEND TO STRENGTHEN THE SOCIAL DEMOCRATIC 
HANDFUL WHO HAVE HELD OUT FOR A RE-STUDY OF THE VIGGEN 
OFFER BEFORE PARILAMENTARY RATIFICATION OF DANISH COMMIT- 
MENT TO THE F-16. THE RADICAL PARTY IS ALSOEXPLOITING THE 
SITUATION. WHILE UNABLE TO ENDORSE THE VIGGEN OUTRIGHT, 

THE PARTY'S DEFENSE SPOKESMAN STATED THAT THE NEW OFFER 
MIGHT ALLOW THE FOLKETING TO MAKE A NEW EVALUATION OF 
AIRCRAFT PROCUREMENT THAT COULD BE "THE BASIS FOR A NEW 
DEFESNE AGREEMENT." THUS, CLAIMING THAT THE NEW SWEDISH 
MOVE CHANGES THE ENTIRE PICTURE, THE OPPONENTS OF ANY PLANE 
PURCHASE ARE URGING FURTHER DELAY FOR A THROUGH RE- 
EVALUATION OF COMPARABLE ADVANTAGES. 

5) THE GOVERNMENT IS HOPING TO FINESSE THIS "OFFER" BY 

A SWIFT STUDY AND REJECTION INT THE DEFENSE COMMITTEE. IF 
THE BELGIAN AND DUTCH GOVERNMENTSS MAKE THEIR FINAL DECISION 
ON THE 5TH AND 6TH OF JUNE, WE WOULD NOT EXPECT THE NEW 
OFFER TO STOP THE DANES FROMPASSING THE F 16 PROCUREMENT 
RESOLUTIONAROUND THE 10TH. FURTHER DELAY BY BELGIUM AND 
THE NETHERLANDS MAY CHANGE THIS SCENARIO. 
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